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HENRY TAX REVIEW — GOVERNMENT SUBMISSION 

Statement by Treasurer 

MR T.R. BUSWELL (Vasse — Treasurer) [2.07 pm]: I have lodged the Western Australian government’s 
submission to the commonwealth government’s Henry tax review. The Henry tax review is a unique opportunity 
for the reform of commonwealth-state financial relations. Our submission to the review reflects our strong view 
that we need increased independence from the federal government for the long-term security of our income 
stream. Our submission to the Henry tax review is based on three principles: maintaining or increasing the state’s 
budget capacity; reducing the state’s reliance on commonwealth government revenue; and promoting economic 
growth by increasing simplicity, efficiency and equity of the taxation system.  

I stress that our submission is not about increasing the overall tax burden; it is about raising the same level of tax 
in a fairer, more efficient way. The submission is based around nine key recommendations. The first 
recommendation is that the Henry tax review should examine the restoration of the real value of the zone rebate 
to encourage workers to live in regional Western Australia. Restoring the real value of the rebate would increase 
the zone A rebate to $5 720, compared with its current value of $338. 

The second recommendation is to encourage capital investment. The Henry review can achieve this by 
reintroducing accelerated depreciation and increasing the attractiveness of investment in the capital-intensive 
resources and energy sectors. 

The third recommendation is for the Rudd government to deliver on its election commitment to implement flow-
through share schemes for smaller explorers. 

The fourth recommendation is that the commonwealth government should take its hands off Western Australia’s 
royalty revenue. Western Australia’s mineral wealth is owned by the people of Western Australia, and the state 
should receive the financial benefits—especially as the state largely funds the public infrastructure that supports 
the mining industry.  

The fifth recommendation is for the commonwealth government to share petroleum resource rent tax revenues 
with an adjacent jurisdiction, as Western Australia also funds much of the supporting infrastructure of the 
offshore oil and gas industry. 

The sixth recommendation is for tax base sharing options to be further examined as the potentially preferred 
model for the reform of existing state taxes, including a report on the merits of the Canadian provincial tax 
system compared with Australia’s state tax system. For example, payroll tax could be amalgamated with the 
commonwealth pay-as-you-go tax, so that payroll tax would become a state PAYG surcharge.  

The seventh recommendation relates to goods and services tax sharing. The commonwealth government should 
lead major reform of the current GST sharing arrangements in Australia, with the objective of improving 
incentives for economic development, growing the size of the GST pool and reducing the current administrative 
overheads and lack of transparency. 

I reiterate that this submission does not make a recommendation advocating an increase in state or 
commonwealth taxes on four-wheel drive vehicles. The level of import tariffs on motor vehicles is entirely a 
matter for the commonwealth. As a state, we can assure Western Australians that we are not proposing any 
increased taxation targeting four-wheel drive vehicles. We know that they are a vital part of life in Western 
Australia. 
 


